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   As the presidential campaign progresses to November, Republicans seemed to have realized, at least among the more intelligent members of the party, that attacking President Obama on the economy is not a winning strategy. With Paul Ryan now on board as running mate, the Romney campaign’s focus has noticeably been re-directed to the destruction of Medicare by the Obama Administration (Republican label). Expediency in politics has always been the basis for the Republican platform, but this time around, it is a contradiction to reality. 

   On July 11, 2012, the U.S. House of Representatives passed H.R. 6079 that would repeal the Affordable Care Act (ACA) with the exception of one subsection that has no budgeting effect. This edition of Seeing the Round Corners reflects the analysis completed by the Congressional Budget Office (CBO) on what repeal of the ACA translates to specifically – dollars and cents and collateral damage – and yes, it is a tad bit mind boggling, but apparentlyG
 Republican Congressmen are clueless and unable to comprehend the consequences. 
   The CBO and the Joint Tax Committee (JTC) assumptions were based on H.R 6079 being enacted the beginning of fiscal year 2013, and would result, on balance, the direct spending and revenue effects as follows: 

· a net increase in federal budget deficits of $109 billion over the 2013-2022 period;
· would reduce direct spending by $890 billion; 

· would reduce revenues by $1 trillion between 2013 and 2022; and

· thereby adding $109 billion to federal budget deficits over the period between 2013 and 2022. 

   The CBO/JTC explanation of the major components that result in the net increase in deficits:

· the cost to be borne by government for the set of provisions to expand health insurance coverage contained in the ACA; and

· increased costs to provide coverage for the increased outlays for Medicaid and the Children’s Health Insurance Program (CHIP) and tax credits for certain small employers will be offset partially by penalty payments from employers and uninsured individuals, revenues from excise tax on high-premium insurance plans and net savings from other coverage-related effects.
   The ACA contains other provisions to reduce net federal outlays (primarily Medicare) and repeal under H.R. 6079 “would increase other direct spending in the next decade by an estimated $711 billion.” 

   Revenue increasing provisions under the ACA would mostly be via “the Hospital Insurance payroll tax and extending it to net investment income for high income taxpayers and imposing fees or excise taxes on certain manufacturers and insurers.” For the 2013-2022 period, repeal would mean an estimated reduction in revenue of $569 billion. (Note:  The math is one of the vast uncertainties addressed by the CBO.) 
   Repeal of the ACA would also impact the need for appropriations to the Internal Revenue and the Department of Health and Human Services – lowering the appropriations between $5 billion and $10 billion for each agency over 10 years, allowing for movement of those billions to other areas “in a perfect world.” 
   The Congressional Budget Office and Joint Tax Committee acknowledged just how uncertain all these estimates are, just as estimates of the effects of the ACA are, and explained that its efforts, after consultation with outside experts, are in the middle of the distribution of possible outcomes. 

   Summing all this up, it seems the admonition of “be careful what you wish for” is most appropriate. Republicans have endlessly hammered the President on his policies increasing the federal deficit, all the while ignoring the previous Bush Administration and its war policies. Apparently there is no understanding of the consequences of repeal of the ACA, or perhaps it’s the belief in that old adage, repeating it enough times makes it true.  


The reader’s comments or questions are always welcome.  E-mail me at doris@dorisbeaver.com.
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